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Poing . What does Doing Business measure?
@ RIFC

2012

Doing Business indicators:

L - '
Doing v Focus on regulations relevant to the life
=" cycle of a small to medium-sized

2012

domestic business.

Doing Business in a
more transparent world

v Are built on standardized case scenarios.

v' Are measured for the most populous
city in each country.

v" Are focused on the formal sector.

DO NOT measure all aspects of the business environment such as
macroeconomic stability, corruption, level of labor skills, proximity to
markets, or of regulation specific to foreign investment or financial
markets.

COMPARING REGULATION FOR DOMESTIC FIRMS IN 183 ECONOMIES



2
Doing
Business

EE WIFC

g= 2w (10 included in the ranking)

Doing Business indicators — 11 areas of business regulation

Start-up Expansion Operations Insolvency
* Startinga * Registering property * Dealing with * Resolving
business IR R EE construction permits insolvency
Minimum capital cost Procedures, time and g?an;r?;};
requirement, o : : cost '
j ) | Getting credit i business)
rocedures, time " - * Payingtaxes ;
P ond cost Creditinformation ying | Time, costand
systems Payments, time and Total recovery rate
Movable collateral laws Tax Rate
« Protectinginvestors A ° Tradingacross
‘ - borders
Disclosure and liability in ,
related party Documents, time and
transactions cost
* Enforcing contracts * Getting electricity
Procedures, time and Procedures, time and
costto resolve a cost
commercial dispute * Employingworkers
(annex)
Entry Propertyrights Administrative burden Recovery rate
Investor protection [ > Flexibilityin hiring Reallocation of
Access to credit assets

> - A
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Boei®sss  Average rank in DB2012 per region and country

s groupings in Latin America & Caribbean

2012

#1 economy
Highest ranked economy in Latin

o America: CHILE (#39 in the overall
OECD High income 30 [ Doing Business ranking)

CARICOM (Antigua & Barbuda,
Bahamas, Belize, Dominica,
Grenada, Guyana, Haiti, Jamaica,

Eastern Europe & CG_ntra' S — St. Lucia, St. Kitts & Nevis, St.
East Asia & Pacific 87 x| Vincent & the Grenadines,

Middle East & North Africa 93 <] —>| 92| CARICOM —— Suriname, Trinidad & Tobago)
Latin America & Caribbean | 95 :
> [102] UNASUR Average rank: #92

CL e UNASUR (Argentina, Bolivia, Brazil,
Chile, Colombia, Ecuador, Guyana,

Paraguay, Peru, Uruguay,
Venezuela RB) Average rank: #102

Sub-Saharan Africa 137

#183

Average ranking on the ease
of doing business COMPARING REGULATION FOR DOMESTIC £1RMS. IN'183 ECONOMIES




—

Doing _ Latin American and Caribbean rankings in Doing Business 2012
@3 WIFC
—2012
Latin America rank Economy Global rank
1 Chile 39
2 Peru a1
3 — Colombia 42
4 E Puerto Rico (U.S) 43
5 A St. Lucia c5
6 Mexico 53
7 Antigua and Barbuda 57
8 Panama 61
9 Dominica 65
10 Trinidad and Tobago 63




Doin/g"‘ Non-OECD East Asia & Pacific economies on average have more

B“:L{}gf; efficient regulatory processes relative to the strength of legal
~=—"20n institutions
Weaker Weaker legal institutions but Weaker legal institutions and
less expensive regulatory processes more expensive requlatory processes

Middle East Latin America Sub-Saharan
& North Africa & Caribbean Africa

East Asia : South Asia
& Pacific
(non-OECD* :

Strength of legal institutions

OECD
high income Eastern Europe
& Central Asia
Stronger legal institutions and Stronger legal institutions but
SUONGEr a5 expensive regulatory processes more expensive regulatory processes
Simple and Complexity and cost Complex and
inexpensive of regulatory processes expensive

] .
S Sdes Sustadiiss e P Ko e Rep A DI COMPARING REGULATION FOR DOMESTIC £IRMS. IN'183 ECONOMIES
galand, which are grouped as OECD hlﬁgh income. e NS A R e N R
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DolE. Chile, Colombia, Peru and Puerto Rico have stronger legal

B WIFC . e ° -
— institutions and less expensive regulatory processes
Weaker legal institutions but less expensive Weaker legal institutions and more expensive
regulatory processes regulatory processes
Venezuela
@ Bolivia o
. @ Haiti
Argentina
0 @ Nicaragua
o -
Guatemala Brazil )
Mexico @ ° °

° Dominican
- ._Repu'uiic
) ° @ CostaRica

@
Puerto Rico
0 Colombia

Strength of legal institutions

9
o Peru
o Chile
Stronger legal institutions and less expensive Stronger legal institutions but more expensive
regulatory processes regulatory processes

Complexity and cost of regulatory processes
‘ Bubble size reflects population COMPARING REGULATION FOR DOMESTIC FIRMS IN 183 ECONOMIES



Doing

< Singapore is the economy with stronger legal institutions and

Rewee less expensive regulatory processes in the region

mE WIFC

2012

s Weaker legal institutions but less expensive
§ regulatory processes
=

Weaker legal institutions and more expensive
regulatory processes

Cambodia .
Indonesia Lao PDR

Japan

Q Malaysia

Australia Q OTaiwan
‘Thailand
New Zealand Korea

Strength of legal institutions

@
: Hong Kong

°Philippines :

.

Pacific Islands

o Singapore

&

§ Stronger legal institutions and less expensive Stronger legal institutions but more expensive

&% regulatory processes regulatory processes
Simple and Complexity and cost of regulatory Complex and
inexpensive processes expensive

’ Bubble size reflects population
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Doing  Strong global pace of reforms making business easier:

mE JIFC 245 Doing Business reforms in 125 economies

2012
_—

Share of economies with at least 1 Doing Business reform making it easier to do business (%)

IBRD 38816
SEPTEMBER 2011

88% Eastern Europe

OECD & Central Afsia}

high income 68% :
Middle East 40/ 63%
& North Africa 2A%9) ~ o
South Asia
78% -

= : g East Asid“sgo; -
Latin America Sub-Saharan & Pacific °
& Caribbean Africa

This map was produced by the Map Design Unit of The
World Bank. The boundaries, colors, denominations and
any other information shown on this map do not imply,
on the part of The World Bank Group, any judgment on
the legal status of any territory, or any endorsement or

acceptance of such boundaries.

v’ Latin America & the Caribbean implemented 6% more Doing Business reforms in

DB2012 than in DB2011
COMPARING REGULATION FOR DOMESTIC FIRMS IN 183 ECONOMIES



Doing [N 2010/2011, 17 of 32 economies in Latin America and the
BUSi"ﬁ Caribbean and 14 of 24 economies in East Asia & Pacific

8 . . .
S—"012 improved business regulations
_—_

9

There were 32 improvements in Latin America
and the Caribbean and 26 improvements in the
East Asia & Pacific region in 9 areas of business
regulation

W EAP

mLAC

3 3
2 2 2 2 2
1 l‘ 1

Startinga  Paying taxes Getting Dealing with  Resolving Protecting Trading Registering Enforcing
business Credit construction insolvency investors across property Contracts
permits borders

Number of reforms

0

NGRE LAT&KON‘FGR DOMESTIC N1 QNG
O AR O S IS




Dolag Latin America and the Caribbean: narrowing the Distance to
Business the Frontier from 2006 to 2011

—012

e eeeeeeeeeeeeeeeeeeeeeee—————————————————————————————————————————————————
Who advanced the most in closing the gap to the frontier ?
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Narrowing the Distance to the Frontier from 2006 to 2012
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L
B s Race to the top: Narrowing the Distance to the
= WIFC

~—"0n Frontier from 2005 to 2011
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0.23 -
-
-l
o
~N
2 028 -
N
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S 0.33 -+ Peru
[ ey
.§ == China
c
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(79
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° . Indonesia
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S
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Doing

Colombia: Distance to the Frontier from 2006 to 2011

Business
= WIFC
2012
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In DB2012,
Colombia reduced
the costs
associated to
Starting a
Business to 8% by
no longer
requiring up-front
payment of the
commercial
license fee.

In DB2012, Colombia
eased the
administrative burden
of paying taxes for
firms by establishing
mandatory electronic
filing and payment for
some of the major
. taxes.

In DB2012, Colombia set a time limit of
4 months for signing a reorganization
agreement. It also introduced an
electronic filing system to help make
insolvency cases speedier.

feoms |4 |4 |1 ] 2 |03 | a4 | 5 | 0 | 3

Starting a Dealing with Registering Getting Protecting Paying Taxes

Business contruction
permits

Property Credit Investors

Trading Enforcing Resolving
Across Contracts  Insolvency
Borders

v Colombia improved its rank in the ease of doing business by 5 positions shifting from #47 in
Doing Business 2011 to #42 in Doing Business 2012

B

N :
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Doing  Muchas gracias! Mas informacion en:

Business

s=#re www.doingbusiness.org

2012

&ch F"‘""‘"‘"" @ THE WORLD BANK English | Espafiol | Francais | Portugués | Py

DOING BUSINESS

MIDIENDO REGULACIONES PARA HACER NEGOCIOS

# DATOS COMPARACION DE ECONOMIAS REPORTES METODOLOGIA REFORMAS SOBRE NEGOCIOS ACERCA DE NOSOTROS MEDIOS DE

INFORME DESTACADO

Explorar datos de
economias

D()illg BUSiIleSS 2011: Selecciene una economia -
Creando oportunidades pare

Maki .
. B?nmnu for Seleccione un asunto -

e los empl ended(n es
'E ! (azakhstan es Otras opciones

» Obtener todos los datos

» Utilizar el simulador de reforma

| Reporte Doing Business 2011 ingiés)

DESCARGALD AHORA »

El proyvecto Doing Business proporciona una medicién objetiva de las regulaciones para
hacer negocios v su aplicacion en 183 economias v en algunas ciudades seleccionadas en el
ambito subnacional. | ACERCA DE NOSOTROS »

e COMPARING REGULATION FOR DOMESTIC FIRMS IN 183 ECGNOMlES




Doig Since DB2009, Latin America & the Caribbean has had

Business

mE BIFC between 6 and 10 reforms per year in Starting a Business

2012

Steady pace of Starting a Business reforms in Latin America

& the Caribbean since DB2005

DB2005 ~ DB2006  DB2007  DE2008

Sub-Saharan
Africa
(46 economies)

Eastern Europe
& Central Asia

(24 economies)

QECD
high income
(31 economies)

| Latin America
| o & Caribbean

(32 economies)

Middle East
& North Africa
(18 economies)

East Asia
& Pacific
(24 economies)

South Asia

(8 economies)

1-5 reforms 610 reforms 11-15 reforms

DB2009  DB2010

16-20 reforms

Total
number of
reforms

80

72

55

51

a1

38

v'Uruguay was the Starting a Business
indicator biggest improver in 2010/11:

It launched “Empresa en el Dia”, a one-stop
shop for business incorporation. It cut
procedures by 6, time by 58 days and cost
by 33%.

v’ Colombia reduced the costs associated
with starting a business from 14.7% of
income per capita in DB11 to 8% in DB12 by
no longer requiring up-front payment of the
commercial license fee.

v'Other economies also simplified
registration formalities (i.e. notarization,
seal , publication, inspection): Chile,
Dominican Republic Panama, Colombia,
Guyana, Puerto Puerto Rico (U.S).

COMPARING REGULATION FOR DOMESTIC FIRMS IN 183 ECONOMIES



Z 3 economies in Latin America & the Caribbean made Dealing with

Doing

Business  Constructions Permits easier — Mexico, Paraguay and Puerto Rico

Bz WIFC

—z (U.S.)

v Mexico sped the issuing of zoning certificates by consolidating internal administrative
procedures and hiring more staff.

v’ Puerto Rico (U.S.) created the Office of Permits Management to streamline procedures.

v Paraguay introduced risk-based approvals and a single window for obtaining
construction permits. Time for processing permit applications in Paraguay was reduced by

42 days.

Time
(days)

42 day-reduction
inDB12

137 days 179 days
50 100 150 200
DB12 mDB11
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fs,

Doing  Economies in Latin America & the Caribbean seeing

E= ®FC  improvements in payments and time for Paying Taxes

2012

v’ Belize, Colombia, Costa Rica, Nicaragua, Peru improved electronic filing and reduced
payment time and/or number of payments for some taxes or contributions

70 - 62 64

60 - 1
50 - 40 42 .1 . H Payments DB2011

40
20 - 39 42
o1 2 mm =

9 Payments DB2012
O T T T 1
Belize Colombia  Costa Rica Panama Nicaragua
600 -
500 A 482
_{ H Time DB2011
400 -
272
300 - 208 222 < Time DB2012
100 - 193 207 246
0

Colombia Nicaragua Costa Rica Panama

COMPARING REGULATION FOR DOMESTIC FIRMS.IN 183 ECONOMIES

= Ay



—

ggiqgess Brazil, Paraguay and Uruguay improved their credit
cralloads information systems in Doing Business 2012

2012

. _ . > .. : :
Brazil allowed private credit bureaus to collect and Coverage by credit information systems in
Latin America and the Caribbean is among the

share positive information highest in the world

A study looked at the effect of providing e
positive and negative information in Latin
America. In Brazil it found that “having ,t;
access to positive information would

reduce the default rate from 3.37% to
1.87% - equivalent to about a 45%
reduction in portfolio losses for Brazilian
banks”

Paraguay established an online platform for
CREDIT REGISTRIES AND

financial institutions to exchange information with BUREAUS AROUND THE WORLD
the pUblIC Cred|t reg|stry Both privote bureow 0% publc regitry exist
Orly privee baresu exists
Oely public registry exists
: . . I o privane bureau ee public registry exists
Uruguay introduced a new online platform allowing Mot he Do Bicess sl

access to credit reports for financial institutions,
public utilities and borrowers COMPARING REGULATION FOR DOMESTIC FIRMS IN 183 ECONOMIES
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Doing _ Economies in Latin America & the Caribbean are using technology

B ®IFC  to jncrease transparency and access to information

2012

v' 77% of economies in Latin America & the Caribbean make judgment in commercial cases
publicly available.

v Latin America & Caribbean ranks second in the accessibility of documents required for
trade. 78% of the region’s economies provide this information on websites or through public

notices.
Share of economies where documentation requirements are easily accessible (%)

100
18
n
63
28
49
3

QECD SouthAsia  EastAsia Eastern Europe Latin America Sub-Saharan  Middle East
high income & Pacific & Central Asia & Caribbean  Africa & North Africa

B For building permits O For trade
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