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Peru creci6 en linea con su potencial y al doble de la tasa de crecimiento promedio de
América Latina en 2012; tal desempefio estelar se mantendra en 2013

Latin America: real GDP growth forecasts (%q/q, saar except where noted)

2010 2011 2012 2013 Potential GDP

%oya %oya 1Q 2Q 3Q 4Q %oya 1Q 2Q 3Q 4Q %oya %oya
Argentina 9.2 8.9 24 -3.2 5.0 100 2.7 20 25 20 20 3.6 35
Brazil 7.5 2.7 05 16 48 4.6 1.4 38 40 43 4.3 4.1 4.0
Chile 6.1 6.0 51 7.1 20 40 5.0 40 50 50 6.0 4.5 4.2
Colombia 4.0 5.9 09 6.7 28 38 4.3 42 55 55 50 4.5 4.8
Ecuador 3.6 7.8 28 35 4.0 40 4.0 50 3.0 3.0 4.0 4.0 3.0
Mexico 55 3.9 49 35 35 35 9 40 32 33 40 G 0
Peru 8.8 6.9 83 60 55 60 6.5 60 50 5.0
Uruguay 8.9 5.7 11.8 2.1 9.0 -9.0 35 12.0 7.0 9.0 -10.0 4.0 4.0
Venezuela -1.5 4.2 101 0.6 35 -3.0 5.0 -40 0.0 3.0 -3.0 0.0 3.0
Latin America 6.4 4.2 33 24 40 338 2.9 33 36 39 38 3.7 3.8
Central America and Caribbean 4.2 4.4 - - - - 438 - - - - - -
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A diferencia de otros paises de América Latina, los indicadores de actividad
economica del Perd no muestran tanto desbalance entre oferta y demanda

Latin America: Industrial production Latin America: Retail sales
Index Level, January 2007=100, sa Index level, January 2007 = 100, sa
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*The manufacturing index from INEI serves as a proxy for Peru IP.
Source: J.P. Morgan.
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Peru estara entre los paises de América Latina donde la inflacion terminara dentro
del rango meta en 2012 y 2013; el mayor riesgo viene por el lado de alimentos

Latin America: Headline inflation - forecasts and targets (%oya, quarterly average, except where noted)

2011 2012 2013

%Dec/Dec 1Q 2Q 3Q 4Q %Dec/Dec %Dec/Dec Inflation Target (%)
Argentina’ 9.6 9.7 9.9 10.5 10.0 9.6 11.0
Brazil 6.5 5.8 5.0 5.2 5.5 3.5 5.2 4.5 (+2)
Chile 4.4 4.1 3.1 2.5 2.5 2.6 3.2 3.0 (£1)
Colombia 3.7 3.5 3.4 3.1 3.1 3.0 3.0 3.0 (1)
Ecuador 5.4 5.6 5.1 5.1 5.1 5.1 4.6
Mexico 3.8 3.9 3.9 4.6 4.4 4.2 3.6 3.0 (£1)
Peru 4.7 42 41 34 3.0
Uruguay 8.6 7.8 8.0 7.7 7.6 7.5 6.7 5.0 (£1)
Venezuela 29.0 251 22.3  19.0 18.5 19.0 35.0

1. Forecast is for official inflation measure. Genuine inflation is estimated at 26%Dec/Dec this year.

Source: J.P. Morgan
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BCRP dejara su tasa de interés inalterada en lo que resta de 2012 y en 2013, pero
es posible que eleve encajes nuevamente; la intervencion cambiaria continuara

Central bank policy rate forecasts

Official  Current Change =ince (bp) Forecast Forecast (%pa)
1 Last change Mext mig

rate  rate (%pa) 0507 avg Trough  Jul 11 next change Dec 12 Mar13l Jun13 Sep13 Decid

Global 226 -2 42 45 226 225 225 2% 139
excleding US 29 137 48 53 2% 294 294 29 300
Developed 0, -298 0 - 050 049 049 040 05
Emerging 50 -154 b4 -3 556 5B 554 BS54 563
Latin America 612 -485 0 -291 612 612 611 611 653
EMEA EM 4 96 -149 102 B2 504 506 506 506 506
EM Azia 58 -32 103 44 554 5E1 551 551 M
The Americas 145 -388 28 59 145 145 145 147 157
United States  Fed fundz 0125 -436 0 0 16 Diec 08 (87 Sbp) 12 Dec 12 On hold 0125 0125 0125 0125 0125
Canada OM rate 1.00 =273 75 0 8 Sep 10 {+25bp) 4 Deci 3013 (+25bp) 100 100 100 125 150
Brazil SELIC OMN 725 800 0 525 10 0ct12(-25bp) 28 Mov 1?2 4013 (+25kp) T2 735 72 725 800
Mexico Feporate 4 50 -337 0 0 1T Jul 09 (-25%p) 30 Nov 12 On hold 450 450 450 450 450
Chile Disc rate 500 3 450 -25 12 Jan 12 (-2%bp) 13 Nov 12 On hold 500 500 500 500 500
Colombia Feporate 475 -25% 175 25 24 Aug 12 (-25bp) 23 Hov 12 On hold 475 475 A7 ATS 405
Peru Feference 425 19 0 0 12 May 11 (+25bp) 8 Nov 12 On hold 425 425 425 A% 4N
Uruguay Feference .00 175 275 100 28 5ep 12 («25bp) 29Dect? 2013 (-50bp) 900 900 B850 B850 B8A0

Source: J.P. Morgan
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El alto nivel de reservas internacionales y bajo endeudamiento externo hacen que el
Peru tenga una buena capacidad de absorber potenciales shocks externos futuros

Peru: International reserves at 28.7% of GDP in 2010 Peru: total external debt at 25.0% of GDP in 2010
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El énfasis actual en promover mayor inclusion social en Peru es apropiada ya que el
pais ha tenido histéricamente una de las menores tasas de gasto social de la region

Latin America: Social public spending in USD per capita

Latin America: Social public spending in % of GDP
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Source: Economic Commission for Latin America and the Caribbean (ECLAC), social expenditure database.
& NFPS = non-financial public sector; PS = public sector; GG = general government; BCG = budgetary central government; CG = central government
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Aunqgue la inversion publica en el Peru se ha incrementado en los ultimos anos, aun
esta por debajo del promedio de economias emergentes (medido en % del PBI)
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Para elevar sosteniblemente el gasto social e inversion publica en el Perd, deberan
subir los ingresos del sector publico—que estan por debajo del promedio regional

Latin America: Public sector revenues Peru: Public sector and current account balances
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Source: OECD, Heritage foundation and J.P. Morgan Source: BCRP

9 JPMorgan



También es necesario mejorar la capacidad de gestion de gobiernos regionales en el
Perd, que cada afo controlan una proporcion mayor de ingresos y gastos publicos

Peru: Central and regional government fiscal balance Peru: Regional government revenues and expenditures
PEN mn % of the GDP
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El mantenimiento del crecimiento del Peru a una tasa cercana a su potencial de 6%

en términos reales ayudara a seguir reduciendo los indices de pobreza en el pais

Peru: economic indicators

Average

2005-09 2010 2011f 2012f  2013f

Real GDP, % change 6.8 8.8 6.9 6.0 6.0
Consumption’ 47 49 47 44 44
Investment! 2.6 82 28 31 2.8
Net trade’ 05 43 06 -5 13
Consumer prices, %oya 2.8 15 34 3.7 2.7
% Dec/Dec 2.7 21 47 29 3.0
Producer prices, %oya 3.0 18 63 35 4.0
Government balance, % of GDP 0.9 -0.6 1.9 2.0 15
Merchandise trade balance (US$ bn) 6.3 6.7 93 6.4 34
Exports 255 356 464 475 494
Imports 192 288 371 410 46.0
Current account balance 01 38 -33 5.6 -8.1
% of GDP 0.1 25 19 28 -35
International reserves, (US$ bn) 239 430 477 642 712
Total external debt, (US$ bn) 321 389 434 481 509
Short term? 46 68 68 6.8 6.8
Total external debt, % of GDP 297 242 233 225 216
Total external debt, % of exports® 98.1 848 739 787 811
Interest payments, % of exports® 6.0 37 35 3.8 3.9

1. Contribution to growth of GDP.
2. Debt with original maturity of less than one year.
3. Exports of goods, services, and net transfers.
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Peru: Poverty level

% of population

60% - 58.7%

55.6%
50% - 49.1%
4 0
40% 1 37.3%
33.5%
0% 30.8%
° 27.8%
20% -
10% -
0% - : : : : ; ; .

2004 2005 2006 2007 2008 2009 2010 2011

Source: INEI

JPMorgan



Disclaimer

Analyst Certification:

The research analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple research analysts are primarily responsible for this report, the research analyst denoted by an “AC” on the cover or
within the document individually certifies, with respect to each security or issuer that the research analyst covers in this research) that: (1) all of the views expressed in this report accurately reflect his or her
personal views about any and all of the subject securities or issuers; and (2) no part of any of the research analyst’'s compensation was, is, or will be directly or indirectly related to the specific recommendations or
views expressed by the research analyst(s) in this report.

Conflict of Interest:

This research contains the views, opinions and recommendations of J.P. Morgan credit research analysts. Research analysts routinely consult with J.P. Morgan trading desk personnel in formulating views, opinions
and recommendations in preparing research. Trading desks may trade, or have traded, as principal on the basis of the research analyst(s) views and report(s). Therefore, this research may not be independent from
the proprietary interests of J.P. Morgan trading desks which may conflict with your interests. In addition, research analysts receive compensation based, in part, on the quality and accuracy of their analysis, client
feedback, trading desk and firm revenues and competitive factors. As a general matter, J.P. Morgan and/or its affiliates normally make a market and trade as principal in fixed income securities discussed in
research reports.

Explanation of Credit Research Ratings:

Ratings System: J.P. Morgan uses the following sector/issuer portfolio weightings: Overweight (over the next three months, the recommended risk position is expected to outperform the relevant index, sector, or
benchmark), Neutral (over the next three months, the recommended risk position is expected to perform in line with the relevant index, sector, or benchmark), and Underweight (over the next three months, the
recommended risk position is expected to underperform the relevant index, sector, or benchmark). J.P. Morgan’s Emerging Market research uses a rating of Marketweight, which is equivalent to a Neutral rating.

Valuation & Methodology: J.P. Morgan’s credit research, we assign a rating to each company (Overweight, Underweight or Neutral) based on our credit view of the company and the relative value of its financial
instruments, taking into account the ratings assigned to the company by credit rating agencies and the market prices for the company’s securities. Our credit view of a company is based upon our opinion as to
whether the company will be able service its debt obligations when they become due and payable. We assess this by analyzing, among other things, the company’s credit position using standard credit ratios such
as cash flow to debt and fixed charge coverage (including and excluding capital investment). We also analyze the company’s ability to generate cash flow by reviewing standard operational measures for
comparable companies in the sector, such as revenue and earnings growth rates, margins, and the composition of the company’s balance sheet relative to the operational leverage in its business.

Ratings System: J.P. Morgan uses the following sector/issuer portfolio weightings: Overweight (over the next three months, the recommended risk position is expected to outperform the relevant index, sector, or
benchmark), Neutral (over the next three months, the recommended risk position is expected to perform in line with the relevant index, sector, or benchmark), and Underweight (over the next three months, the
recommended risk position is expected to underperform the relevant index, sector, or benchmark). J.P. Morgan’s Emerging Market research uses a rating of Marketweight, which is equivalent to a Neutral rating.

Analysts’ Compensation: The research analysts responsible for the preparation of this report receive compensation based upon various factors, including the quality and accuracy of research, client feedback,
competitive factors and overall firm revenues. The firm’s overall revenues include revenues from its investment banking and fixed income business units.

Options related research: If the information contained herein regards options related research, such information is available only to persons who have received the proper option risk disclosure documents. For a
copy of the Option Clearing Corporation’s Characteristics and Risks of Standardized Options, please contact your J.P. Morgan Representative or visit the OCC’s website at
http://www.optionsclearing.com/publications/risks/riskstoc.pdf.

J.P. Morgan is the global brand name for J.P. Morgan Securities LLC (JPMS) and its non-US affiliates worldwide. J.P. Morgan Cazenove is a brand name for equity research produced by J.P. Morgan Securities
Ltd.; J.P. Morgan Equities Limited; JPMorgan Chase Bank, N.A., Dubai Branch; and J.P. Morgan Bank International LLC.

has been obtained from sources believed to be reliable but JPMorgan Chase & Co. or its affiliates and/or subsidiaries (collectively J.P. Morgan) do not warrant its completeness or accuracy except with respect to
any disclosures relative to JPMS and/or its affiliates and the analyst’s involvement with the issuer that is the subject of the research. All pricing is as of the close of market for the securities discussed, unless
otherwise stated. Opinions and estimates constitute our judgment as of the date of this material and are subject to change without notice. Past performance is not indicative of future results. This material is not
intended as an offer or solicitation for the purchase or sale of any financial instrument. The opinions and recommendations herein do not take into account individual client circumstances, objectives, or needs and
are not intended as recommendations of particular securities, financial instruments or strategies to particular clients. The recipient of this report must make its own independent decisions regarding any securities or
financial instruments mentioned herein. JPMS distributes in the U.S. research published by non-U.S. affiliates and accepts responsibility for its contents. Periodic updates may be provided on companies/industries
based on company specific developments or announcements, market conditions or any other publicly available information. Clients should contact analysts and execute transactions through a J.P. Morgan
subsidiary or affiliate in their home jurisdiction unless governing law permits otherwise.

Other Disclosures

J.P. Morgan ("JPM") is the global brand name for J.P. Morgan Securities LLC ("JPMS") and its affiliates worldwide. J.P. Morgan Cazenove is a marketing name for the U.K. investment banking businesses and
EMEA cash equities and equity research businesses of JPMorgan Chase & Co. and its subsidiaries.

Copyright 2012 JPMorgan Chase & Co. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of J.P. Morgan. Revised January 6, 2012.

JPMorgan



Disclaimer

Legal Entities Disclosures: U.S.: JPMS is a member of NYSE, FINRA, SIPC and the NFA. JPMorgan Chase Bank, N.A. is a member of FDIC and is authorized
and regulated in the UK by the Financial Services Authority. U.K.: J.P. Morgan Securities Ltd. (JPMSL) is a member of the London Stock Exchange and is and regulated by the Financial Services Authority. Registered in England
& Wales No. 2711006. Registered Office 125 London Wall, London EC2Y 5AJ. South Africa: J.P. Morgan Equities Limited is a member of the Johannesburg Securities Exchange and is regulated by the FSB. Hong Kong: J.P.
Morgan Securities (Asia Pacific) Limited (CE number AAJ321) is regulated by the Hong Kong Monetary Authority and the Securities and Futures Commission in Hong Kong. Korea: J.P. Morgan Securities (Far East) Ltd, Seoul
branch, is regulated by the Korea Financial Supervisory Service. Australia: J.P. Morgan Australia Limited (ABN 52 002 888 011/AFS Licence No: 238188) is regulated by ASIC and J.P. Morgan Securities Australia Limited (ABN
61 003 245 234/AFS Licence No: 238066) is a Market Participant with the ASX and regulated by ASIC. Taiwan: J.P.Morgan Securities (Taiwan) Limited is a participant of the Taiwan Stock Exchange (company-type) and
regulated by the Taiwan Securities and Futures Bureau. India: J.P. Morgan India Private Limited, having its registered office at J.P. Morgan Tower, Off. C.S.T. Road, Kalina, Santacruz East, Mumbai - 400098, is a member of the
National Stock Exchange of India Limited (SEBI Registration Number - INB 230675231/INF 230675231/INE 230675231) and Bombay Stock Exchange Limited (SEBI Registration Number - INB 010675237/INF 010675237) and
is regulated by Securities and Exchange Board of India. Thailand: JPMorgan Securities (Thailand) Limited is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the Securities and
Exchange Commission. Indonesia: PT J.P. Morgan Securities Indonesia is a member of the Indonesia Stock Exchange and is regulated by the BAPEPAM. Philippines: J.P. Morgan Securities Philippines Inc. is a member of the
Philippine Stock Exchange and is regulated by the Securities and Exchange Commission. Brazil: Banco J.P. Morgan S.A. is regulated by the Comissao de Valores Mobiliarios (CVM) and by the Central Bank of Brazil. Mexico:
J.P. Morgan Casa de Bolsa, S.A. de C.V., J.P. Morgan Grupo Financiero is a member of the Mexican Stock Exchange and authorized to act as a broker dealer by the National Banking and Securities Exchange Commission.
Singapore: This material is issued and distributed in Singapore by J.P. Morgan Securities Singapore Private Limited (JPMSS) [MICA (P) 032/01/2012 and Co. Reg. No.: 199405335R] which is a member of the Singapore
Exchange Securities Trading Limited and is regulated by the Monetary Authority of Singapore (MAS) and/or JPMorgan Chase Bank, N.A., Singapore branch (JPMCB Singapore) which is regulated by the MAS. Malaysia: This
material is issued and distributed in Malaysia by JPMorgan Securities (Malaysia) Sdn Bhd (18146-X) which is a Participating Organization of Bursa Malaysia Berhad and a holder of Capital Markets Services License issued by
the Securities Commission in Malaysia. Pakistan: J.P. Morgan Pakistan Broking (Pvt.) Ltd is a member of the Karachi Stock Exchange and regulated by the Securities and Exchange Commission of Pakistan. Saudi Arabia: J.P.
Morgan Saudi Arabia Ltd. is authorized by the Capital Market Authority of the Kingdom of Saudi Arabia (CMA) to carry out dealing as an agent,arranging, advising and custody, with respect to securities business under licence
number 35-07079 and its registered address is at 8th Floor, Al-Faisaliyah Tower, King Fahad Road, P.O. Box 51907, Riyadh 11553, Kingdom of Saudi Arabia. Dubai: JPMorgan Chase Bank, N.A., Dubai Branch is regulated by
the Dubai Financial Services Authority (DFSA) and its registered address is Dubai International Financial Centre - Building 3, Level 7, PO Box 506551, Dubai, UAE.

Country and Region Specific Disclosures: U.K. and European Economic Area (EEA): Unless specified to the contrary, issued and approved for distribution in the
U.K. and the EEA by JPMSL. Investment research issued by JPMSL has been prepared in accordance with JPMSL'’s policies for managing conflicts of interest arising as a result of publication and distribution of investment
research. Many European regulators require a firm to establish, implement and maintain such a policy. This report has been issued in the U.K. only to persons of a kind described in Article 19 (5), 38, 47 and 49 of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (all such persons being referred to as “relevant persons”). This document must not be acted on or relied on by persons who are not relevant persons. Any
investment or investment activity to which this document relates is only available to relevant persons and will be engaged in only with relevant persons. In other EEA countries, the report has been issued to persons regarded as
professional investors (or equivalent) in their home jurisdiction. Australia: This material is issued and distributed by JPMSAL in Australia to “wholesale clients” only. JPMSAL does not issue or distribute this material to “retail
clients.” The recipient of this material must not distribute it to any third party or outside Australia without the prior written consent of JPMSAL. For the purposes of this paragraph the terms “wholesale client” and “retail client” have
the meanings given to them in section 761G of the Corporations Act 2001. Germany: This material is distributed in Germany by J.P. Morgan Securities Ltd., Frankfurt Branch and J.P. Morgan Chase Bank, N.A., Frankfurt Branch
which are regulated by the Bundesanstalt f?anzdienstleistungsaufsicht. Hong Kong: The 1% ownership disclosure as of the previous month end satisfies the requirements under Paragraph 16.5(a) of the Hong Kong Code of
Conduct for Persons Licensed by or Registered with the Securities and Futures Commission. (For research published within the first ten days of the month, the disclosure may be based on the month end data from two months’
prior.) J.P. Morgan Broking (Hong Kong) Limited is the liquidity provider/market maker for derivative warrants, callable bull bear contracts and stock options listed on the Stock Exchange of Hong Kong Limited. An updated list
can be found on HKEXx website: http://www.hkex.com.hk. Japan: There is a risk that a loss may occur due to a change in the price of the shares in the case of share trading, and that a loss may occur due to the exchange rate in
the case of foreign share trading. In the case of share trading, JPMorgan Securities Japan Co., Ltd., will be receiving a brokerage fee and consumption tax (shouhizei) calculated by multiplying the executed price by the
commission rate which was individually agreed between JPMorgan Securities Japan Co., Ltd., and the customer in advance. Financial Instruments Firms: JPMorgan Securities Japan Co., Ltd., Kanto Local Finance Bureau
(kinsho) No. 82 Participating Association / Japan Securities Dealers Association, The Financial Futures Association of Japan, Type Il Financial Instruments Firms Association and Japan Securities Investment Advisers
Association. Korea: This report may have been edited or contributed to from time to time by affiliates of J.P. Morgan Securities (Far East) Ltd, Seoul branch. Singapore: JPMSS and/or its affiliates may have a holding in any of
the securities discussed in this report; for securities where the holding is 1% or greater, the specific holding is disclosed in the Important Disclosures section above. India: For private circulation only, not for sale. Pakistan: For
private circulation only, not for sale. New Zealand: This material is issued and distributed by JPMSAL in New Zealand only to persons whose principal business is the investment of money or who, in the course of and for the
purposes of their business, habitually invest money. JPMSAL does not issue or distribute this material to members of “the public” as determined in accordance with section 3 of the Securities Act 1978. The recipient of this
material must not distribute it to any third party or outside New Zealand without the prior written consent of JPMSAL. Canada: The information contained herein is not, and under no circumstances is to be construed as, a
prospectus, an advertisement, a public offering, an offer to sell securities described herein, or solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Any offer or sale of the
securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the dealer registration requirement in the relevant province or territory of Canada in which such offer or sale is made. The information contained herein is under no
circumstances to be construed as investment advice in any province or territory of Canada and is not tailored to the needs of the recipient. To the extent that the information contained herein references securities of an issuer
incorporated, formed or created under the laws of Canada or a province or territory of Canada, any trades in such securities must be conducted through a dealer registered in Canada. No securities commission or similar
regulatory authority in Canada has reviewed or in any way passed judgment upon these materials, the information contained herein or the merits of the securities described herein, and any representation to the contrary is an
offense. Dubai: This report has been issued to persons regarded as professional clients as defined under the DFSA rules.

General: Additional information is available upon request. Information has been obtained from sources believed to be reliable but JPMorgan Chase & Co. or its
affiliates and/or subsidiaries (collectively J.P. Morgan) do not warrant its completeness or accuracy except with respect to any disclosures relative to JPMS and/or its affiliates and the analyst's involvement with the issuer that is
the subject of the research. All pricing is as of the close of market for the securities discussed, unless otherwise stated. Opinions and estimates constitute our judgment as of the date of this material and are subject to change
without notice. Past performance is not indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The opinions and recommendations herein do not
take into account individual client circumstances, objectives, or needs and are not intended as recommendations of particular securities, financial instruments or strategies to particular clients. The recipient of this report must
make its own independent decisions regarding any securities or financial instruments mentioned herein. JPMS distributes in the U.S. research published by non-U.S. affiliates and accepts responsibility for its contents. Periodic
updates may be provided on companies/industries based on company specific developments or announcements, market conditions or any other publicly available information. Clients should contact analysts and execute
transactions through a J.P. Morgan subsidiary or affiliate in their home jurisdiction unless governing law permits otherwise. Copyright 2012 JPMorgan Chase & Co. All rights reserved. This report or any portion hereof may not be
reprinted, sold or redistributed without the written consent of J.P. Morgan. Revised January 6, 2012.

JPMorgan



