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Capital: Panama City

Area: 75,517 km?

Population: 4,037,043
(2016 est.)

GDP: $58 billion (2016 p.)

GDP per Capita: $13012.60
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Currency: US Dollar, since 1904

Inflation 2015: 0.2%

v

No Central Bank

Languages: Spanish (official),
English (commercial)



Sustained Economic Growth Projections
to 2020 Real GDP Growth (% Annual Variation) LATAM & THE CARIBBEAN
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Economic Dynamism
Sustains Panama’s Investment Grade

Main growth sectors in 2015:

Logistics
4.70%

Energy, gas
and water

13.60%
r

®

Construction
6.80%

K

Mining 7.00% G$

7@
Real Estate / \ Financing,

6.10% 10.40%

Investment

Grade since  STANDARD
&POOR’S

2010 Stable

FitchRatings BBB

I I Stable
. I l I i Baa2
' Stable

#1 Worldwide for its Sound
Macroeconomic Environment

WORLD
ECONOMIC

FORUM
N——

Worldwide for Gross
#4 National Savings (% GDP)




Foreign Direct Investment is Growing

At An Unprecedented, Accelerating Rate
1 7% ;?1? mwztgm 2 o e
VS. R // 9.2% ' / Q1-Q2

DIRECT INVESTMENT  [YEY D) Sid.J0%4
4 5 0/ Receives nearly half of all Januar\é—(l)nleé:ember

B/.3,018.9

. . 2013 2014
FDI in Central America 2016

*NUMBERS IN MILLIONS

Source: General Comptroller of the Republic

5 70/ of FDI is Reinvestment
0 Greenfield FDI projects

(non -retail) 2003-2016

o FDI is about 10% Of ssssss . i Inteligence, based on UNCTAD: World Investment Report 2016 & IIF: World Econormic Outlook Database
) Panama’s total GDP ﬁ ﬁ 260
new companies =
o Increase in FDI inflows 361
o since 2010 investment projects
5




The United States is Panama’s
Most Important Trade Partner

24 .20%
Rest of

MmO 8
17.10% .
Sa= Free Trade Agreement in force Oct. 21,
e United States of America
/ 2011
3.10%
12.60% egge
=\ — $8.2 billion total (two way) goods trade
= during 2015.
10%
My R——% +S5 billion U.S. FDI stock in Panama
United Kingdom
3.90% egge
/ M +$1.2 billion Panama FDI stock in U.S
Canada 4.00% +
T 740% Switzerland 27/130 U.S. multinationals
;;in 'South Africa

in the MHQ Regime

P C@ . (‘AE/S o Thunderbird HALLIBURTON t;
OTIS

‘ mmreonex @Pauless @ e @ % pEpsico

\WU

AMERICAN
LIFE,\

M D (P
GROUP Ly A &
MOFFATT & NICHOL \\//

5= ({JGILEAD



EC‘F” %53.( Panama Tops Latin America’s
Competitiveness Indicators

Global
Ranking

Indicators Global
Ranking

Indicators
Financial market Development

FDI and technology transfer Financial services meeting business #5
needs
Prevalence of foreign ownershi . : ) )
8 P Affordability of financial services
Business impact of rules on FDI
Ease of access to loans
Effect of taxation on incentives to invest
Soundness of banks

Financial market development _ P
Venture capital availability H22

Firm-level technology absorption

Availability of latest technologies ’ ' 1 Worldwide for its financial

market development
Panama’s Overall Ranking in the

WEF’s Global Competitiveness Report 2016-2017




Panama’s World-Class

Infrastructure (&= SV

(Ofilnteligence
Panama has the best overall infrastructure
in Central America

Country Ranking ere — According to the WEF's Global

PANAMA l " Competitiveness Index, Panama ranks:
Dominican Republic

, ; - #5 WORLDWIDE

amaica .

J for Port Infrastructure Quality

Bahamas

Puerto Rico ~ #6 WORLDWIDE

Costa Rica o for Airport Infrastructure Quality
Antigua & Barbuda

Aruba #8 WORLDWIDE in mobile-cellular
Grenada subscriptions / 100 pop. (174.2%)
El Salvador
*Source: Caribbean & Central American Countries of the Future 2013/14 (fDi Intelligence)? 8

*Source: World Economic Forum, Global Competitiveness Index 2016-2017

1Note: Infrastructure refers to Internet, ports and airports



Panama is the Latin American Leader
In Logistics Capacity and Development

@

THE WORLD BANK
IBRD « IDA | WORLD BANKGROUP

in Latin America according to the World Bank’s
Logistics Performance Index 2016

worldwide in logistics performance ranking, beating
neighboring countries in nearly all indicators
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Infrastructure
Tracking & Factoring
Timeliness




Panama is the Great Connection

== PANAMA ==
Panama has Latin America’s most

active ports.
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gest number of direct
. .

Panamd SanlJuan Mexico City Sdo Paulo Cancun
(PTY) (SIV) (MEX) (GRU) (CUN)

((( ))> Continental connectivity via 7
submarine fiber optics cables

= 100% regional traffic

= 97% international voice traffic

= 90% transmission of electronic fata
= Virtually unlimited bandwidth



Ample Trade Agreement

Network &= R B

20 Agreements

Reaching 60 Countries

25 -26

e > Ry 2% = Access Markets of
: RS 1,300MM Consumers

Purchasing Power
+529,000 per capita

" 0ecos
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Panama is among the Safest Countries in Latin America

to Live, Do Business, and Retire (LR Sl e

REGIONAL SECURITY INDEX (TR i ; ;
CONSULTING . .
L ATIN AMERICAN COUNTRIES - . ParTama Flty is #.1 in Ce'ntral Ar.nerlca.&
MERCER #3 in Latin America for its quality of life*
Country Danger Level Trend Source: Mercer, Quality of Living Ranking 2016
Costa Rica 2
Chile 2 . . .
! . ® o Panama is ranked as the happiest country in
ruguay Gallup- Healthways .
s Welkelrg ndex the world & #1 for the wellness of its people*
Ecuador 3
Dominican Rep. 3
Peru 3 . #1 in Central America &
(« Paraguay 3 & i #4 In Latin America in the UNDP’s
© Argentina 3 D P Human Development Index*
Nicaragua 4 *Source: UNDP, Human Development Index 2015
Bolivia 4
Colombia 4 o remaTioNaL H H H
: LiViNG ) #1 retirement destination
Brazil 4 \/ in the world*
@ El Salvador 4 *Source: International Living, Global Retirement Index 2016
Mexico 5
bl . o A #1 in tourism in Central America*
Guatemala 5 ECQONOMIC A . . . .
© FRRUM  \oV/ ) #1 travel destination in the world in 20162
@ Honduras 5 b
AP
@ Venezuela o IL“E?S“JF“E- Ponomo *Source: World Economic Forum, Travel and Tourism Competitiveness Report 2015 1 2

¥islspanama.co; 2 Source: Travel+Leisure, Best Places to Travel in 2016



Special Economic Regimes J_W » =\"': ‘

& Competitive Incentives - . "] i
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PANAMA PACIFICO

Special Economic Area

. Immigration Customs

MHOI

Multinational Headquarters




Investment Stability Law:
Panama is a Stable & Secure Business Environment K= PRQINVEX

Panama’s Investment Stability:

[ . .
¢ Promotes and protects investments in Panama
in strategic growth sectors

~ -~ Establishes a predictable and stable legal framework for
@ investment for a 10-year period

B @ Foreigninvestors have the same rights and obligations as local
"T" investors and companies

Panama’s dollarized economy has one of the lowest inflation rates in
the world, at .2% (2014-2015)

Source: National Institute of Census and Statistics (INEC)




Multinational Headquarters, Business Services
& Shared Services Deliver Centers
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MANZANILLO INTL.
& TERMINAL AND

PORT OF
CRISTOBAL

FREE ZONE

=

PANAMA CANAL =

EXPANSION b

; PANAMA-COLON \[
Gatun Lake \5 \» e L HIGHWAY
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REGIONAL LOCATION
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PANAMA PACIFIC SPECIAL 5
ECONOMIC ZONE CTR.

PORT OF BALBOA

PACIFIC OCEAN

PSA-PANAMA &5
INTL. TERMINAL

PANAMA: 50 MILES OCEAN TO OCEAN



Strategic Government Investment Plan

~—

2015-2019: $20,000 million IERNEE S
Metro Line 2 $ 1,857 million
’
C o PLAN 4th Bridge over the Canal $1,200 million
SHERSERCO
2015 - 2050 National Road Network 5923 million
Water & Sanitation Projects (various) $2,116 million
Social Housing $1,260 million
Colon Urban Renewal $746 million
4000 Tocumen Airport (New - South Terminal) $800 million
= Perico Cruise Port $200 million
2,000
1650 Chan Il Hydro Plant $1,049 million
0 , Transmission Lines (various) $685 million
< I O = T ¢ T od » 2 O
¥ @® £ § ® 5 9 3z @ = & . . . TF
% $ £ 8 z § 25335 v ° Public Education Projects $765 million
o) o - (=3 S & o S a
o S o m™ o = S & . .
% = g > 5 5 % g Mi Escuela Primero $817 million
= < o & = ©
coZd g S @ ITSE $178 million
= 3 % s &
% = 5 Panama Bilingiie $125 million
Hospitals & Health Infrastructure $2,035 millién




“THE NEXT INVESTMENT DESTINATION IN THE CARIBBEAN"”

Colon Puerto Libre will transform the city of Colon, on the Caribbean coast of Panama, into a world class shopping destination.
Colon is the perfect homeport location for cruiseships and together with the new Panama Canal, the Caribbean culture and
cuisine, and direct flights to more than 90 cities in the Americas and Europe, the special regime of Colon Puerto Libre will create

a colorful and culture rich shopping experience. The time to invest in Colon is now!




Private Investment is Already Happening
In Colon Puerto Lib
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We hope to see you in Panama soon!

Thank you for your valuable time.

GOBIERNO DELA REPU?LICA DE

N PANAMA Em

Panama... o

Egﬁetctlon @Q

WWW.proinvex.mici.gob.pa u @proinvexpma



